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Study on the Function and Efficacy of Local Bank-City Bank of Greater
Shanghai in the Period of Nanjing National Government
Chang Tongna

Abstract: Most local banks in Modern China went to the right track in the National Government Period,
which was an important component of the initial banking system and aimed to regulate local finance and
develop public utilities. The City Bank of Greater Shanghai was one of the few successful local banks,
which had the characteristics of both government-run banks and commercial banks. Its main function and
efficacy was finance, which generated the function and efficacy of the construction of infrastructure, the
development of science, education and health undertakings, and the relief of poverty and so on. It played a
role in the stability and development of local economy. The paper uses the principle of institutional
economics to find the reasons and concludes that the positive effects of the City Bank of Greater Shanghai
outweigh the negative impact.

Key Words: Period of Nanjing National Government;Local Banks; City Bank of Greater Shanghai; Function
and Efficacy
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