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The Relationship between Railway and Economic Development .
A Quantitative Research of Modern Henan
Gao Shuang

Abstract ; On the relationship between railway construction and development, there are different conclusions
in the literatures. As the railway construction of modern Henan provides a nearly natural experiment to throw
new light on this topic, in this paper we collect the related county-level panel data and use a difference-in-
difference strategy to examine the economic impact of railroads. In contrast to the previous studies about the
influence of whether there was a railway or not, we find important group differences. For regions along the
railways open to traffic in 1910s and connecting the center cities, population growth was promoted and the
ability to use external market to deal with the local shocks increased, but their integration with the
provincial market was not improved. However, for regions along the railways open to traffic in 1930s and
connecting the hinterland areas, we find a positive effect on people’s living standard and regional market
integration. These group differences not only help to understand the differences in empirical research, but
also highlight the impact of railways on the regional economic structure.

Key Words:Railway; Population Density; Market Integration; Welfare Level

FAEG 4. S ARAE)

- 190 -



