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The Political Economic Analysis of Socialist Market Economy

HU Huai-guo
( Institute of Economics Chinese Academy of Social Sciences Beijing 100836 China)

Abstract: The modern market economy is essentially a system promoting universal diligence through universal
exchange. The capitalist market economy is the first form of modern market economy a system that promotes
universal diligence through universal exchange but fails to achieve universal prosperity. The socialist market econ—
omy promotes universal diligence through universal exchange as the second form and a superior form that overcomes
capitalist shortcomings thereby promoting universal prosperity. Marxism is essentially a theoretical system with eco—
nomic development as the fundamental premise the contradictory movement of productive forces and production
relations as the internal mechanism and people’s development as the fundamental purpose. The socialist market
economy is a major innovative achievement in adapting Marxism to the Chinese context and the needs of the times
and it is essentially a system that promotes people’s development through economic development. To advance Chi-
nese modernization in the new era it is imperative to build a high-standard socialist market economy in which the
market plays the decisive role in resource allocation and the government better fulfills its role so as to promote high—
quality economic development and people’s well-rounded development.

Key words: socialist market economy; Chinese modernization; high-quality development; people’s well—-

rounded development

o K« » 10 : 2009 592 .
@ ¢ 120 ) https: / /www. gov. cn/gongbao/
2024 /issue_11566 /202409 / content_6973188. html.

® K ) 4 : 1982 43



