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Improving the Capital Market Functions That Coordinate Investment and

Financing: Challenges, Mechanisms and Countermeasures
Zhang Peng

Abstract: The Fourth Plenary Session of the 20th Central Committee of the Communist Party of China proposed that
during the "15th Five- Year Plan" period, efforts should be made to improve the capital market functions that coordinate
investment and financing. On the basis of a review of existing literature, this paper uses domestic and international data
to examine the main manifestations of the imbalance between investment and financing in China's capital market.
Specifically, the scale of capital market financing has continued to expand, and the role of the capital market in
empowering the real economy has become increasingly prominent; however, the return on investment in the capital
market remains relatively low and highly volatile, making it difficult to provide investors with stable and considerable
long- term investment returns. The paper further analyzes, from a mechanistic perspective, the significance of promoting
the coordination between investment and financing for the high- quality development of the capital market. The mutual
promotion, mutual reinforcement, and two- way alignment of investment and financing are essential for establishing a
stable and trustworthy community of shared interests between investors and financed enterprises, thereby laying the
foundation for the long- term healthy development of the capital market. Finally, based on the research findings, the
paper puts forward four policy recommendations for improving the capital market functions that coordinate investment
and financing during the " 15th Five- Year Plan" period.

Keywords: Investment side; Financing side; Capital market
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