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Building a High-level Socialist Market Economic System:
Adhering to the Combination of an Effective
Market and a Capable Government

Gong Yun Meng Hong

Abstract: The core principle of building a high-level socialist market economic system is
the combination of an effective market and a capable government. This principle is key
to ensuring the economy and the society developing along the socialist path and advancing
high-quality economic growth, while also serving as a crucial support for enhancing risk
response capabilities. The period of the 15th Five-year Plan places higher demands on
both the effective market and the capable government for constructing a high-level socialist
market economic system. An effective market needs to achieve efficient allocation of
production factors, build a strong domestic market and a high-level international market,
and advance the rule of law in the business environment. A capable government must
strengthen institutional safeguards, improve the efficacy of macro-governance, and
enhance risk prevention and control. During this period, properly handling the
relationship between an effective market and a capable government involves, first,
defining the boundaries and quality of government regulation; second, returning areas
where the market can self-regulate to the market; third, having the government precisely
address market failures; and fourth, forming a pattern of synergistic interaction characterized
by “vitality with order, and governance with appropriate degree.”
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