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Causes, Implications, and Governance of Price Fluctuations in China Since the
Reform and Opening—-Up

From the oerspective of national income distribution

YANG

Yaowu

(Institute of Economics,Chinese Academy of Social Sciences, Beijing 100836)

Abstract: Since the reform and opening—up, China’s price changes have undergone two distinct phases. Before the

mid—1990s, prices generally rose rapidly, while after the mid—1990s, the rate of price increases slowed significantly. This pa—

per attempts to provide a logically consistent theoretical explanation for the differences in price changes between these two

phases, aiming to better understand the causes of price fluctuations and thereby offer improved governance solutions to ad—

dress the current low—price environment. Based on this, it proposes that the share of household income in national income

distribution should be substantially increased, the proportion of labor remuneration in primary distribution should be raised,

income distribution conditions should be improved to achieve a positive interaction between supply and demand; the devel—

opment of modern service industries should be upgraded to enhance the absorption capacity for new labor forces; and a shift

from investing in goods to investing in people should be realized.

Keywords: price fluctuation disparities; supply—demand force adjustments; income distribution reform; development of

modern service industries




