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Advancing High—quality Development through '"Investing in People"

Theoretical Foundation and Pratical Paths
NI Hong—fu WANG Xiao—xing

Abstract: Traditional investment models focusing primarily on physical capital have become
inadequate to meet the evolving needs of comprehensive human development. "Investing in people" has
thus emerged as a critical strategy for enhancing national competitiveness and advancing high —quality
development. However, current "investing in people" in China faces several challenges, including
insufficient overall investment, limited participation from private capital, entrenched traditional investment
patterns, and rigid institutional mechanisms. To address these issues, this paper proposes five strategic
initiatives: first, accelerate the development of an education—oriented nation by enhancing the quality of
basic and higher education, narrowing the urban-rural education gap, and promoting educational equity.
Second, improve the public health system through a nationwide health and fertility support program that
strengthens primary healthcare services and optimizes family support policies to safeguard public health
and respond to population aging. Third, integrate reforms in the education and skills systems by
implementing a vocational skills enhancement and innovation talent incentive program, establishing a
lifelong training system, and reforming talent evaluation mechanisms to improve talent quality and
innovation capacity. Fourth, address weaknesses in public services by improving social security and
service systems to tackle issues such as aging and employment, thereby expanding the coverage and quality
of social protection. Fifth, establish a long—term mechanism for investing in people by reforming the human
capital development system, optimizing the policy environment, improving resource allocation, and
incentivizing private investment to ensure effective implementation of human capital strategies.

Key words: investing in people; human capital; high—quality development
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