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Research on the Phenomenon and Formation Mechanism of

"Involutionary' Competition in China's Manufacturing Industry
HUANG Qun-hui YE Qi-chu

Abstract: The phenomenon of "involutionary" competition in China’s manufacturing industry is
manifested in two dimensions: horizontal "price—oriented involution" and vertical "chain—oriented involution".
On the basis of describing and analyzing the phenomenon of "involutionary" competition, based on the classic
analytical framework of "market structure S(Structure)—competitive behavior C(Conduct)—enterprise

" in industrial organization theory, this paper systematically explores the

performance P(Performance)
formation mechanism of "involutionary" competition phenomenon in manufacturing industry by focusing on
the changes in market structure at three levels: "macro structure(domestic and external demand)-meso
structure(platform and industry chain)—micro structure(enterprise scale and quantity)". Research has found
that structural changes at three levels have led to "price—oriented involution" and "chain—oriented involution"
behavior in China’s manufacturing industry, ultimately affecting the manufacturing profits and high—quality
development. Especially in the context of the digital economy, the rise of platform enterprises has further
intensified the "involutionary" competition in the manufacturing industry, leading to the risk of "large but not
strong" manufacturing. To comprehensively address the "involutionary" competition in the manufacturing
industry, it is urgent to make concerted efforts in technological innovation and upgrading, optimizing the
collaborative mechanism of the industrial chain, improving the market supervision system, improving the
domestic demand structure, and accelerating the construction of a unified national market.

Key words: manufacturing industry; "involutionary" competition; price—oriented involution; chain—

oriented involution
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