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“Second Integration” in the Economic Thought of the Communist

Party of China
PEI Changhong

(Institute of Economics, Chinese Academy of Social Sciences)
Summary: The Communist Party of China (CPC) upholds and develops Marxism, emphasizing integrating the basic te-
nets of Marxism with China’s specific realities and the best of its traditional culture. Only by taking root in the rich his-
torical and cultural soil of the country and the nation can the truth of Marxism flourish here. This represents the founda-
tional experience and essential rule summarized by Xi Jinping, General Secretary of the CPC Central Committee, regard-
ing adapting Marxism to the Chinese context and the needs of the times by the CPC over the past century. In a semi-
colonial and semi-feudal society, how do we embark on the path of socialism? The CPC initiated the Agrarian Revolution,
unleashing the social momentum rooted in millennia-old traditions, and harnessed the deeply embedded spirit of mutual
assistance inherent in Chinese culture to guide hundreds of millions of farmers onto the path of socialist agricultural coop-
eration. After the founding of the People’s Republic of China, the national system and governance absorbed both the theo-
retical insights of Marxism and the experience and lessons from other countries, while preserving the core elements of
Chinese cultural traditions. In the development of the theory and practice of the socialist market economy with Chinese
characteristics, the CPC has integrated distinctively Chinese cultural features into national economic governance, such as
people-oriented approaches, the relationship between state intervention in the economy and market freedom, and such
policy tools as fiscal policy and monetary policy for state intervention in the economy. The reform ideology and theory of
the CPC embody a dialectical approach that connects ancient and modern times, demonstrating a deep affinity with fine
traditional Chinese culture. The CPC has effectively harmonized the socialist system with the market economy, public
ownership with various forms of ownership, the constructive role of capital with the goal of common prosperity, and the
decisive role of market-driven resource allocation with strengthened government functions, organically unifying various
contradictory elements and thereby establishing a system of institutions with Chinese characteristics. One of the key con-
clusions drawn by Deng Xiaoping from the experience and lessons of the first three decades after the founding of the
People’ s Republic of China was that poverty is not socialism. This served as the practical and theoretical foundation for
his advocacy of achieving a moderately prosperous society as an economic objective. The pursuit of prosperity has long
been a central theme in China’s millennia-long history of economic thought. Following the reform and opening up policy,
prioritizing economic development and realizing moderate prosperity represent the continuation and evolution of the Chi-
nese nation’ s thousand-year-old traditional civilization. The concept of attaining both prosperity and equality, which is
rooted in ancient Chinese economic thought, has today become a cultural inheritance factor driving the pursuit of Chinese
modernization. Achieving Chinese modernization and fostering a new form of human civilization entails not only the ad-
vancement of highly developed productive forces but also profound transformations across other domains of civilization,
production relations, superstructure, and ideology. The introduction of the concept of new quality productive forces is in-
novative. The creativity of Chinese civilization determines that it upholds tradition without clinging to the past and re-
spects ancient wisdom without reverting to archaic thinking. It also determines that the Chinese nation is fearless in fac-
ing new challenges and embracing new things. These aspects are intrinsically linked to the creative transformation and in-
novative development of China’s historical and cultural traditions. The new civilization form of Chinese modernization
must draw nourishment from the cultural heritage, encompassing at least three dimensions: First, integrating fine tradi-
tional Chinese culture into the construction of political civilization with Chinese characteristics. Second, incorporating
fine traditional Chinese culture into the development of social civilization with Chinese characteristics. Third, applying
excellent traditional cultural concepts to contemporary international relations.
Keywords: Economic Thought of the CPC; Cultural Inheritance; “Second Integration”
JEL Classification: NO1, P20, A13
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