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The Political Economic Analysis of “Two Unswervings”

HU Huai-guo
( Institute of Economics Chinese Academy of Social Sciences Beijing 100836 China)

Abstract: Both the public and non—public sectors are key components of the socialist market economy and
driving forces to advance Chinese modernization. “Unswervingly consolidating and developing the public sector and
unswervingly encouraging supporting and guiding the development of the non-public sector” are a fundamental
policy inaugurated by the CPC in the process of advancing Chinese modernization. At the same time it is also a
major innovation to adapt Marxism to the Chinese context and the needs of the times in the process of Chinese mod-
ernization. We ought not to simply apply Marx’s theoretical analysis of the capitalist mode of production to the so—
cialist situation. Instead we must deeply understand the theoretical logic historical logic and practical logic of “two
unswervings” in the contradiction movement of productive forces and production relations in the organic unity of
commodity value and use value and in the process of advancing Chinese modernization and adapting Marxism to
the Chinese context and the needs of the times and deeply understand the complementary advantages mutual pro—
motion and common development of the public and non-public sectors under the conditions of socialist market econ—
omy.

Key words: public sector; non-public sector; socialist market economy; Chinese modernization
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