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How Does Digital Transformation Promote Enterprises Green Innovation ?

WANG Hai GUO Guanyu YIN Junya
(Zhejiang Gongshang University, Hangzhou, China)

Abstract: Based on the data of A-share industrial listed enterprises in Shanghai and Shenzhen markets from 2011
to 2020, this paper examines the impact of digital transformation on enterprises’ green innovation. The results show
that digital transformation can promote enterprises’ green innovation. Mechanism analysis shows that in terms of inno-
vation resources, digital transformation can encourage enterprises to increase their R&.D and environmental invest-
ment, reduce their tax burden, and improve their {inancing ability. In terms of business performance, digital transfor-
mation can increase enterprises’ revenue and profit, and improve their labour and total factor productivity, thereby
promoting enterprises’ green innovation. Heterogeneity results show that the effect of digital transformation is more
pronounced in state-owned enterprises, clean enterprises, and enterprises located at the high end of green innovation
distribution. The above conclusions help to understand the environmental performance of digital transformation and
provide empirical evidence on how to guide enterprises to achieve green innovation and development.
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