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High-Quality Supply Leads and Creates New Demand

Research Group of Expanding Domestic Demand Strategy
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: Low tendency of final consumption, lack of high quality and high added value supply, mismatch be-
tween supply and demand has become the main reason of restricting consumption upgrading and inner circulation. In
order to meet people’s yearning for a better life, stimulate the development of emerging industries and promote the ex-
pansion of social aggregate demand, it is necessary to re-examine the important role of supply in changing the con-
sumption pattern, promoting the upgrading of consumption structure and expanding aggregate demand. Following the
basic logic of Marx production determining consumption, it can be found that high-quality supply is an important source of
leading and creating new demand. High-quality supply includes innovative supply and upgraded supply, which leads to the
expansion of total social demand including export-oriented demand by stimulating potential demand and expanding
ameliorative demand. High-quality supply leads and creates new demand, which is a process of innovation and im-
provement of supply content and mode. On the one hand, by providing new and diversified supply content and new
supply mode, the original demand can be replaced. On the other hand, through the upgrading of products and indus-
tries, as well as the supply of new technology application and industrial integration, the expansion of existing demand
is realized. To achieve high-quality supply is essentially the establishment of a modern industrial system. It is necessa-
ry to accelerate the development of emerging industries, transform and improve traditional industries, and accelerate
the development of modern service industries. In terms of policies, we must let the government play an effective role,
deepen the supply-side reform to release high-quality supply potential, enhance the confidence of market players to
stimulate high-quality supply vitality, increase high quality innovation supply, and further innovate allocation system
and expectation management to stimulate the realization of new needs.

Keywords: Innovative Supply; Upgraded Supply; Potential Demand; Improvement Demand
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