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The Industrial Development Model and Industrial Policy Paradigms
in the Later Period of Catching-up

HUANG Qunhui HE Jun

(Chinese Academy of Social Sciences, Beijing, China)

Abstract: Since the reform and opening up, China has quickly promoted the process of industrialization and achieved
economic overtake. Compared with the early stage of catch-up, the industrial development obstacles faced by latecom-
ers in the late stage of catch-up and the industrial policies implemented to overcome these obstacles are unique. In or-
der to clarify the academic debate on the effectiveness of industrial policy in the late catch-up period, this paper theo-
retically classified industrial policies into five types, such as selecting individuals, motivating common behaviors, pro-
viding public goods for the market, local coordination and global coordination, and classified the development para-
digms of emerging technology industry into two models: large-scale trial and error and concerted action. The market
enhancement industrial policy and the overall coordination industrial policy match the two industrial development
modes respectively. If an industry has industry-level technical standards or technical routes, and a large number of
market entities have complex input-output relations and strong strategic complementarity, the global coordinated in-
dustrial policy is relatively effective in a limited range.

Keywords: Later Period of Catch Up; Emerging Technology Industry; Global Coordination; Industrial Policy
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