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Strengthening the Foundation of the New Development Pattern

from both the Supply-side and Demand-side

HONG Yinxing' WANG Huilong® GENG Zhi'
(1. Nanjing University, Nanjing. China;
2. Party School of the Nanjing Municipal Communist of C. P. C, Nanjing, China)

Abstract: To build a new development pattern, we must coordinate efforts to expand domestic demand and deep-
en supply-side structural reform. The dynamic equilibrium at a higher level, which is formed by the organic combina-
tion of demand driving supply and supply creating demand, is the cornerstone of the new development pattern. The
role of demand-side in building a new development pattern is not only to solve the short-term imbalance problem of the
macro-economy but also the strategic cornerstone of economic development. It is necessary to expand consumption
with income support, increase investment with reasonable returns, and stimulate demand from government, enterpri-
ses, and residents to form a complete domestic demand system. To establish and improve the long-term mechanism for
expanding residents’ consumption demand, we need to address the reality of consumer demand growth in the “ability,
willingness, and courage” of consumption. Investment plays a critical role in building a new development pattern,
firstly optimizing the supply structure and building a modern industrial system. Secondly, it serves to expand con-
sumption demand. Special attention should be paid to stimulating the vitality of private investment. Deepening the
supply-side structural reform is to accelerate the construction of a modern industrial system, and strive to enhance the
resiliency and safety of industrial and supply chains, especially to overcome the bottleneck technical links after turning
from external to internal cycles to generate demand from supply and facilitate internal circulation. Accordingly, the
supply-side structural reform depends on technology and innovation breakthroughs to overcome the bottleneck links of
the industrial chain, enhancing the resiliency and safety of the supply chain, promoting industries to achieve mid-to-
high-end global value chains. It is necessary to achieve the mutual promotion of internal and external circulation
through high-level opening up, and build an open and innovative ecosystem that has global competitiveness.

Keywords: New Development Pattern; Supply-side; Demand-side
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