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Overall Survey of the Evolutionary Trend of China’s Income Inequality :

From “First Richness for Partial People” to “Common Prosperity”

CHEN Zongsheng' ZHANG Jie'?
(1. Nankai University, Tianjin, China;

2. Chongqing Technology and Business University, Chongqing, China)

Abstract: This paper uses the provincial panel data over the past thirty years of China to test the “inverted-U
theory of income distribution in the public-ownership economy”. Compared with previous relevant research on time se-
ries data, this paper uses more detailed data and more comprehensive econometric analysis to studied the impact of the
main institutional variables and development variables in the Socialist Market Economy with Chinese Characteristics,
with public ownership as the main body. The research results show that the overall income gap of Chinese residents
and the urban-rural income gap as its main component, have shown varying degrees of inverted-U curve changes in
economic development, with the overall income gap being the most significant. Thus, it confirmed the effectiveness of
the “inverted-U theory of income distribution in the public-ownership economy” with more comprehensive data. Then
proving that the Chinese path to modernization up from “first richness for partial people” to “common prosperity” is
successful.

Keywords: Income Distribution; Gini Coefficient; Urbanization; Labor Difference; Inverted-U Curve
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