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A Theoretical Analysis of Preventing and Resolving Major Risks

LIU Shangxi LI Chengwei
(Chinese Academy of Fiscal Sciences, Beijing, China)

Abstract: At the 20th National Congress of the Communist Party of China, it was proposed that the entire Party
should take the initiative to recognize and respond to changes, to prevent and resolve risks, and constantly strive for
new victories in comprehensively building a modern socialist country. This is a significant scientific judgment made by
the Party based on the reality of risk society faced by today’s world. In a risk society. various relationships such as
economic, financial, and social interest relationships have been transformed into risk relationships. Wealth distribu-
tion, income distribution, and consumption distribution have also developed a mirror image relationship with risk dis-
tribution, and the dominance of risk distribution is increasingly prominent. Benefit distribution is based on physical re-
ality, while risk distribution is based on virtual reality; the distribution of benefits is based on the past, while the dis-
tribution of risks depends on the future. Risk externalization caused by incomplete contracts is the initial condition for
generating public risks. Risk externalization is a continuously evolving process. including risk socialization, risk sys-
tematization. and risk publicity. If the response measures do not match the risk evolution, public risk that threatens
the community will emerge. To curb risk publicity, we should start with risk allocation by contracts, enhance the
completeness of individual contracts, reduce the uncertainty of social contracts, and expand the inclusiveness of society
based on the “risk person” hypothesis. Governance transformation should shift to a risk-benefit model, stay focused
on risk, coordinate individual and public risks, balance public and individual interests, optimize governance paths ac-
cording to the governance matrix and improve governance effectiveness.
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