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Reform of the Local Debt Management System and Digital Transformation of Enterprises
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Abstract: This paper takes the reform of local debt management system since 2015 as a natural experiment, utili-
zes the data of listed companies from 2010 to 2019 matched with cities as a research sample, and uses the multi-period
double difference method to investigate the impact of the local debt management system reform on enterprise digital
transformation. The study finds that the reform of the local debt management system has significantly promoted the
digital transformation of enterprises, and this conclusion is still valid after a series of robustness tests. Mechanism
analysis shows that the reform of the local debt management system mainly affects the digital transformation of enter-
prises through investment effect. talent effect and digital technology innovation effect. The heterogeneity analysis
shows that the reform of the local debt management system promotes the digital transformation of enterprises, which
has more significant impact on enterprises with tight {inancing constraints, high R&D intensity, and cities with high
concentration of talents and good digital environment and political and business environment. This study verifies the
microeconomic effect of the reform of the local debt management system, and also provides new empirical evidence for
examining factors affecting the digital transformation of enterprises.

Keywords: Local Debt Management System Reform; Digital Transformation of Enterprises; Digital Technology
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