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Construction of the Theoretical Logic System of Chinese Microeconomics

YANG Ruilong
(Renmin University of China, Beijing, China)

Abstract: Chinese economics requires a solid foundation of microeconomic analysis. The core proposition of Chi-
nese microeconomics is to reveal the operation law of the market mechanism and the behavior mode of micro entities
under the basic socialist economic system. The intrinsic requirement of the core proposition of Chinese microeconomics
determines that we should take Xi Jinping Thought on Socialist Economy with Chinese Characteristics for a New Era
as the guide, face China’s reality, build China’s own economic knowledge system, and form a theoretical logic system
of Chinese microeconomics. This paper argues that sharing is the logical starting point of Chinese microeconomics, de-
velopment reflects the unity of the historical logic and theoretical logic of Chinese microeconomics, and reform is the
practical logic of Chinese microeconomics. In the process of market-oriented reform, the conflict of interests among
various micro entities can only be coordinated through market competition; however, the basic socialist economic sys-
tem determines the possibility of cooperation between stakeholders, so that cooperation and competition become the
micro mechanism for sharing the fruits of development under the conditions of socialist market economy. Chinese mi-
croeconomics takes the stylized fact of China’s market-oriented reform process over the past four decades as the re-
search object, and reveals the microeconomic logic behind the Chinese road and Chinese model under the framework of
micro analysis of competition and cooperation. At the same time, Chinese microeconomics pays special attention to
two major theoretical and practical issues: the reform of state-owned enterprises and the relationship between the gov-
ernment and the market.

Keywords: Chinese Economics; Chinese Microeconomics; Theoretical Logic; Sharing; Competition and Cooperation
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