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The Mechanism and Policy of Digital Transformation of China’s Industries

GUO Kesha YANG Tilong
(Huaqiao University, Quanzhou, China)

Abstract: This paper summarizes the trend of development and application of digital technology in the context of
the global new technological revolution, and analyzes the drivers and mechanisms of digital transformation of China’s
secondary and tertiary industries, the main process and characteristics of digital transformation, as well as the main
challenges and policy suggestions. The macro mechanism of the digital transformation of secondary and tertiary indus-
tries is shown as the digital transformation increases or changes the input of production factors, increases the types of
production factors, and improves the efficiency of production function and production efficiency. The meso mechanism
is shown as the digital transformation promotes industrial association, promotes industrial integration, spawns new in-
dustries, and promotes the upgrading of industrial structure. The micro mechanism is shown as the digital transforma-
tion reduces the production cost of enterprises through economies of scale and scope, expands the long tail effect at the
consumer level, expands diversified demand, and achieves dynamic balance between supply and demand through accu-
rate matching of information. The main policy implications for promoting the digital transformation of the secondary
and tertiary industries are: strengthening and improving the top-level design, promoting the research of new core dig-
ital technologies, accelerating the construction of new digital infrastructure, vigorously cultivating new digital technol-
ogy talents, establishing and improving data factor market rules, actively creating a good digital ecology, and deeply
participating in international digital cooperation.

Keywords: New Technological Revolution; Digital Transformation of Secondary and Tertiary Industries; Driving

Factors; Mechanisms
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