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Industrial Land Price Distortions, Industrial Transfer and Capacity Recovery

YAO Peng' LI Huizhao' SUN Jiuwen®
(1. Qufu Normal University,Rizhao,China;2. Renmin University of China,Beijing,China)

Abstract: Industrial transfer is an effective way to optimize the spatial layout of China’s productive forces and
form a rational industrial division system. It is also an important requirement to resolve overcapacity in the eastern re-
gion and promote industrial development in the central and western regions. Under the guidance of this concept, the
transfer policy of traditional manufacturing industry from the eastern to western region has become an important means
to achieve coordinated regional development in China. However, in the eastern region, the outflow of traditional in-
dustries has been suppressed, leading to a resurgence of production capacity. This paper studies and explains this phe-
nomenon from both the theoretical and empirical perspective. The research finds that the distortion of industrial land
price is the root cause of the inhibition of the transfer of traditional industries and the resurgence of production capaci-
ty. The eastern region’s behavior of attracting investment by land increases the regional and market advantages of the
eastern region, but weakens the relative cost advantages of the central and western region, and has a restraining effect

‘

on the “westward” movement of traditional industries, resulting in the phenomenon of capacity resurgence. There-
fore, in the process of guiding the transfer of traditional industries and harnessing overcapacity, the central govern-
ment should fully recognize the negative impact of the price distortion of industrial land, and solve the problem of the
resurgence of traditional industrial capacity in the eastern region from two aspects: standardizing the land transfer pro-

cedure and curbing the motivation of local governments to attract land investment.

Keywords: The Tevival of Excess Capacity; Industrial Transfer ; Distortions In Industrial Land Prices; Traditional Industry
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