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Capital in the Socialist Market Economy: Characteristics, Functions and Behavioral Rules

HU Huaiguo
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: As an important factor of production in the socialist market economy, capital is also an important force
to promote the development of social productivity., How to correctly understand and grasp the characteristics, func-
tions and behavioral rules of the capital factor in the socialist market economy is not only a major practical issue, but
also a major theoretical issue. The profit-seeking, liquidity and expansion of capital in the market economy make it
play an important role in optimizing resource allocation and promoting economic development. however, it also has be-
come a huge disturbing factor in economic development and an important source of macro instability. Its expansion out-
side the economic field is more likely to cause serious social injustice and damage the logical premise and institutional founda-
tions of the market economy. The capital factor in the socialist market economy also has the characteristics of profit-
seeking, liquidity and expansion, but the socialist production relations and superstructure such as the fundamental political
system through which the people run the country, the system of party leadership that represents the fundamental in-
terests of the overwhelming majority of the people, the ownership structure that public ownership is the mainstay,
provide the fundamental political conditions and the institutional foundations for exerting positive effects of capital and
effectively controlling its negative effects.
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Chinese Context

(LR AR F)
OB A s X 38D



