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The Equity of Social Health Insurance under the background of Common Prosperity:

With Employed Workers’ Health Insurance as an Example

WANG Zhen
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: There are apparent regional disparities in financing burden. benefit package and fund surplus of China’s
social health insurance, which is inconsistent with the principle of the common prosperity. It is necessary to resolve
the regional disparity by building national fund adjustment mechanism. This paper attempts to analyze the equity of re-
gional disparity of China’s employed workers’ health insurance from the two equity principles of social insurance, and
to estimate adjustment proportions among different provinces based on the horizontal and vertical equity principles.
The estimated Gini coefficient for regional fund expenditure consistent with horizontal equity is 9. 22% lower than the
actual Gini coefficient. The estimated Gini coefficient for regional fund financing consistent with vertical equity is
20.55% higher than the actual Gini coefficient. Based on the estimated fund expenditure and financing distribution
among different provinces, the paper also calculates the proportion of fund for adjustment.

Keywords: Vertical Equity; Horizontal Equity; Regional Disparity; Fund Adjustment
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