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The Influence of Export Control on Chinese Enterprise Innovation

—Take the US Export Control List of Chinese Entities as An Example

YU Dianfan WANG Jiaxi ZHANG Jiacai

(Shanghai University of Finance and Economics, Shanghai, China)

Abstract: This article uses China’s listed companies from 2010 to 2017 as the research sample to empirically test
the impact of US export control policies on enterprises’ innovation. The study finds that: (1) Export control has a
negative impact on enterprise innovation in the short term, and inhibits enterprise innovation by reducing the quality of
imported products and compressing the scale of overseas business and crowding out R&.D investment. In the long run,
export controls will force domestic companies to increase internal R&.D investment; (2) The intervention of govern-
ment subsidies can effectively alleviate the negative effects of export control. Optimizing the financing environment of
enterprises also plays a positive role; (3) Export control mainly inhibits the innovation of state-owned enterprises, en-
terprises with high import dependence, and enterprises in the upstream of the industrial chain. For enterprises with
extensive overseas business layout and strong innovation capability, the innovation inhibition effect of export control is
not significant. This research expands the research boundary of the impact of export control on innovation, and also
provides a theoretical reference for how the government and enterprises respond to the impact of US export controls.
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