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Intellectual Property Protection and Upgrading in Domestic Value Chain Network

TONG Jiadong FAN Longfei
(Nankai University, Tianjin, China)

Abstract: Intellectual property protection and domestic value chain network are important issues that must be
paid attention to in the construction of the new double circulation development pattern. Based on the data of China’s
manufacturing industry, this paper examines the impact of intellectual property protection on the upgrading of the do-
mestic value chain network. Empirical research shows that strengthening intellectual property protection significantly
promotes the extension of production length of the manufacturing domestic value chain and is conducive to the upgra-
ding of the domestic value chain network. This conclusion still holds after considering the potential endogeneity prob-
lems and conducting a series of robustness tests. Heterogeneity analysis shows that strengthening intellectual property
protection has a more significant effect on the upgrading of domestic value chain network in industries with large scale,
large scale foreign investment or low R&.D intensity, and the 2008 financial crisis has intensified the effect. The mech-
anism analysis shows that intellectual property protection promotes the upgrading of domestic value chain network
through the channel of technological innovation effect, but the expansion of intermediate imports indicates the oppo-
site. Therefore, this paper argue that improving the quality and flexibility of domestic industrial supply chain by
strengthening intellectual property protection is the key to promoting the construction of the new development pattern
and high-quality economic development.

Keywords: Intellectual Property Protection; Domestic Value Chain Network; Production Length
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