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Controls kil il il 4l
1.8701~ 1.9593" —3.6026" —3.5180™
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- (1.737) (1.818) (—11.054) (—10.770)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
N 10576 10576 10575 10575
F test 6. 6030 6. 8491 34.7779 36. 6899
Adj-R? 0.5316 0.5321 0. 4946 0. 4957
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DA,, = 7, +v.Vam logit;, + vi Controls;,, + ysYear, + v, Firm,; + ¢, 3)
Fin;, = 6, + 6, Vam _logit., + 8, DA,,, + 61 Controls;,, + 6, Year, + & Firm,; + ¢, 4)
DA;, = 9, + % Vam_numbers,, + 9 Controls;, + 9:Year, + 9, Firm,; +«., (5)

Fin;, = v, + o Vam_numbers., + v, DA, + i Controls, + v, Year; ., + s Firm;, + ¢, (6)

B (3) ~ (6) 1. DA S B A U i FRATT SR T AN 7 R T S B AR A B AR — AR B IE
BB AS (DA) , 2 F 2% Dechow et al(1995) . Roychowdhury(2006) 5 15 e £ F 7 23 5]
() LS B A BT (Rem) o FRATT B2 2033 3 (4) (6) Wl 5 7 i A8 0 1 Z8 A% 45 BLAR 2 110 3 3 1 L DA SR
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PO H A RO 5 45 80 AN W RN 0, Wb 3 L DU I Z8 A TR\ S 2R A B T 4 R T 4 S A KO0

RO NBRE IR EER . £ 9 b RIS AL 5 DA LT B3 HLH AL 7 Rem
MF 95 (1) () IR AT R AT A Ml BUR X B 8 AR B DA M Rem (9 171 U5 58 550HT b 28 2 1T, 5
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DA Fin DA Fin
. 0.0060™ —0. 0020
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(3.143) (—0.122)
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(1) (2) (3 (4)
DA Fin DA Fin
0.0015" —0.0002
Vam _numbers
(1.788) (—0.031)
DA 0. 2427 0.2423
(2.314) (2.314)
Controls bl i il i il i il
. 0. 19447 0.1925 0.1875"" 0.1922
—eom (7.712) (0.732) (8.241) (0.731)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
N 9821 9821 9821 9821
F test 32.2591 14. 1301 30. 7159 14. 1066
Adj-R? 0.1061 0.0991 0. 0950 0.0991
(@8} (2) (3 4)
Rem Fin Rem Fin
0. 0246 0.0111
Vam_logit _
(4.561) (0. 650)
0. 0052 0.0071
Vam _numbers
(2.023) (0.939)
0. 0955 0. 0959
Rem
(2.679) (2.693)
Controls Eokiill 2 4l il 4l
o 0.1412" 0.2062 0. 14917 0.2092
oo (1.863) (0.728) (1.977) (0.739)
Year Yes Yes Yes Yes
Industry Yes Yes Yes Yes
N 8985 8985 8985 8985
F test 21.5624 16. 5062 21. 2820 16. 5900
Adj-R? 0.0917 0. 0489 0.0901 0. 0489
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S FUA [+) 0 55 IR 15 00 = Fofv 15 182 Ay 49 o Az 560 b 257 7 e 3 o 222 4 7 B8R T 82 Wi <6 il A 1) BIL ) 2 75 70X =
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EA Al e EA Al
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DA Fin DA Fin DA Fin DA Fin
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Adj-R? 0. 0635 0. 1449 0. 0602 0. 1449 0.1173 0.0963 0.1277 0.0963
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N 4091 4091 4091 4091 5730 5730 5730 5730
F test 9.9694 5. 6750 8.9653 5. 6635 28.2263 11. 5257 28.0109 11. 6139
Adj-R? 0.0708 0. 1405 0. 0687 0. 1405 0.1433 0.0881 0. 1435 0.0882

3. RR M AR T 6o Akt %, Altman(1968) 48 1 T 3 T 24N W 55 48 A5 AT 5L 1Y Z {4
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BFIF 55 IRV 35 78 . FRATITS R SR A ) Z A8 5 BT Ae A7 b 73 Z {8 22 25 2K Al 12t 20 B AR X A7 7 21 7
R AT I 8 v P U 55 IR o o Z (LA TR 25 E K F oL Ik Z (A AT iR 226/ F 0, % 12 £ 45
B (D ~WF AR Z EARE T AR H (5) ~ OB MK Z A B B gE R, 258 8w, 015
DS B N TE T o Ml St 7 i 38 3ok 8 A 4 BRAT Ry i A2 fefE Tl 2 D O S ) R B AR ST T T 55 XU
BARTE L T LR B4R I AR BT . 3 0 156 BH I0F 55 XU i vey b 7T 2 ) AT W7 BB T R 28T\ SR N
SAF A I L 38 1l B R v % T S A A Bl RN SR b T 4 T (A B E A . ) B ARl SR 3 L2
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(1.362) (1.393) (1.780) (1.766)
Controls 5 1 i i 1l i i il i
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F test 3.7616 3.9076 3.9408 3. 8657 38.5993 12. 5177 37.1978 12.5171
Adj-R? 0. 1070 0. 1506 0.1088 0. 1507 0.1361 0.1012 0.1262 0.1012
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Valuation Adjustment Mechanism, Opportunism and Corporate Financialization

ZHANG Peng
(Chinese Academy of Social Sciences, Beijing, China)

Abstract: Valuation Adjustment Mechanism(VAM) is an important institutional arrangement for valuation adjustment
and transaction risk reduction in listed companies’ mergers and acquisitions. Its essence is to promote the synergistic effect of
mergers and acquisitions and boost the continuous growth of listed companies. Based on this, this article uses the data of lis-
ted companies that carried out mergers and acquisitions and exploits major asset restructuring events in China’s A-share market
from 2010 to 2019 to empirically validate the impact of performance VAM in mergers and acquisitions and restructuring trans-
actions on the financialization of listed companies. The study finds that, VAM leads listed companies to prefer f{inancial in-
vestment, induces listed companies’ investment strategies to change from real to virtual, and exacerbates the problem of finan-
cialization of listed companies. The results remain unchanges after conducting various robustness checks and addressing of the
endogeneity problem. The mechanism is that VAM significantly increases the earnings management behavior of listed compa-
nies, which promotes the financial investment of listed companies and deviates the operation of listed companies from the nor-
mal development track. The research conclusions of this article have further enriched the understanding of the existing VAM
system, which is conducive to detecting various problems that appear in the operation of the system, and proposing policies to
improve the supervision of mergers and acquisitions.

Keywords: Valuation Adjustment Mechanism; Earnings Management; Financialization
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