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Financial Development and Common Prosperity: A Research Framework

ZHANG Xiaojing

(Chinese Academy of Social Sciences, Beijing, China)

Abstract: Common prosperity is the essential requirement of socialism and an important feature of Chinese-style mod-
ernization, which gives the mission of financial development in the new era. To explore the mechanism of financial develop-
ment on common prosperity is an integral part in the people-centered development thought and promoting common prosperity
in high-quality development. Through the investigation from micro and macro perspectives, this paper deeply analyzes the
mechanism of financial development on inequality: moderate and normative f{inancial development is conducive to lessen ine-
quality. but financial repression and excessive financialization may lead to widening inequality. The coexistence of financial re-
pression and financial catch-up (and financialization) is the feature of China’s financial development, which have also become
the driving factors of the current uneven distribution. Promote common prosperity through China’s financial development to
needs to focus on the following five points: First, finance should return to serving the real economy and avoid being too much;
Second, promote the healthy development of the real estate industry and strive to achieve the affordable housing; Third, imple-
ment farmers’ land property rights and narrow the urban-rural income gap; Fourth, develop inclusive finance so that low-income
groups can also share the growth dividend; Fifth, pay attention to the double-edged sword effect of financial technology and pro-
mote the improvement of Fintech for social good.
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