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Life Expectancy, Elderly Care and Economic Growth

JING Peng ZHOU Pei HU Qiuming

(Southwestern University of Finance and Economics, Chengdu, China)

Abstract: This paper constructs an overlapping generation model to examine the impacts of life expectancy exten-
sion and changes in the preference of elderly care structure on output per labor and the scale of elderly care, and ex-
plores the relationship between life expectancy and preference of elderly care structure. The study finds that in an
economy where formal care is provided by the market, life expectancy extension increases output per labor and decrea-
ses the scale of elderly care, while enhancement of family care preference decreases output per labor and increases the
scale of elderly care. In an economy where formal care is provided by the government. life expectancy extension re-
duces both output per labor and the scale of elderly care, while enhancement of family care preference increases the
scale of elderly care without affecting output per labor. If formal care is provided by the market, whether enhancement
of family care preference reduces both output per labor and the scale of elderly care depends on the labor productivity
of care sector and the life expectancy. If formal care is provided by the government, enhancement of family care pref-
erence can ensure that the scale of elderly care does not decline, but cannot reverse the downward trend in output per
labor. Compared with formal care provided by the government, formal care provided by the market leads to a higher
output per labor and scale of elderly care. We suggest that individuals should adjust the preference of elderly care
structure while give full play to the roles of family, market and government in the supply of elderly care so as to
achieve the coordinated development of elderly care and economic growth.

Keywords: Life Expectancy; Family Care; Formal Care; Output per Labor
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