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Analysis of China’s Economic Performance in 2020 and the Outlook for 2021

XU Xianchun TANG Ya HU Yuanning
(Tsinghua University, Beijing, China)

Abstract: In this paper, we analyze and forecast Chinese economic performance using statistical data and indicators.
based on production, consumption, and distribution in national accounting. In addition, we summarize the outstanding fea-
tures of economic performance, discuss the opportunities and challenges for economic development. In 2020, China’s
economic performance had the following salient features. After suffering from the severe shock of COVID—19 in the
first quarter, the economy recovered quarter by quarter and rebounded steadily and China’s economic performance was
outstanding compared to the rest of the world. From the production side, the tertiary industry recovered slower than
the secondary industry in the second quarter but the secondary industry’s recovery was faster in the third and fourth
quarter. From the demand side, investment demand became the main driving force of economic growth, and exports
was better than expected. From the income side, profits of industrial enterprises above designated size recovered fas-
test and the growth rate of disposable income per capita rebounded steadily. As for the economic growth momentum,
in the first quarter, the “new economy” and “new momentum” kept increasing rapidly against the economic trend and
grew steadily from the second to the fourth quarter, which plays an important role in slowing the first quarter’s eco-
nomic decline and pulling economic growth’s recovery in the rest of the year. As for 2021, based on a preliminary fore-
cast, the GDP growth rate is expected to be 7% to 8% , and in the first quarter, the GDP growth rate may be higher
but it will be much lower in the last quarter. From the production side, the tertiary industry is expected to become the
main driving force of economic growth again. While from the demand side, consumption demand is expected to become
the main driving force of economic growth. Investment demand is expected to maintain stable growth, and manufac-
turing investment may become the main force of investment. The growth rate of net export may maintain growth in the
first half of the year, but face pressure in the second half of the year. From the income side, disposable income per ca-
pita and profits of industrial enterprises above designated size will keep rebounding. From the perspective of the monu-
ment of economic growth, “new economy” and “new momentum” will keep playing important roles in economic
growth.

Keywords: COVID—19; Economic Performance; Gradually Rebound; Cautiously Optimistic
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