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The Influence of Productive Service Industry on China’s Participation in International Circulation

— Based on the Division of Labor in the Manufacturing Global Value Chain

HUANG Fanhua HONG Yinxing
(Nanjing University, Nanjing, China)

Abstract: Improving the division of labor position of manufacturing industries in the global value chain is an im-
portant content and development direction for China to build a new development pattern of “taking the domestic big cy-
cle as the main body and the domestic and international double cycles promoting each other”. This paper discusses the
influence and mechanism of productive services on the participation of a country’s manufacturing industry in the global
value chain division of labor. From the perspectives of participating in the global value chain division of labor. domes-
tic value added rate, forward participation and backward participation, the specific influence of productive services de-
velopment level on a country’s manufacturing industry’s global value chain division of labor is demonstrated. Interna-
tional empirical analysis shows that improving the development level of productive services can not only improve the di-
vision of labor and export domestic value-added rate of a country’s manufacturing industry in the global value chain,
but also expand its forward participation and backward participation in the global value chain. The empirical analysis
based on China shows that productive services have a positive effect on the division of labor in the global value chain of
China’s manufacturing industry and the domestic value-added rate of exports, but have a negative effect on the partici-
pation in the division of labor in the global value chain. Further research also finds that there exists clear heterogeneity
in the effects of different productive service sub-sectors in China. Based on the above conclusions, this paper finally
puts forward a series of suggestions.
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