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New Research Progress on Foreign Direct Investment

LIU Wenyong
(Heilongjiang University, Harbin, China)

Abstract The trend and pattern of FDI is changing across the world, emerging market economies have become a
force that can not be ignored, and the uncertainty of political and economic environment is becoming more and more
important. This paper sorts out and analyzes the new changes in the motives of foreign direct investment and its cau-
ses, the new characteristics of regional and industrial selection, and the new perspective of the gravity equation and in-
stitutional factors. The reverse technology spillover effect of FDI and its impact on green development of home country
as well as the crowding-out and crowding-in effects of domestic investment are also analyzed. This paper holds that re-
search on home country technology spillover effect is of great importance for developing countries. Under the situation
that domestic economic cycle plays a leading role while international economic cycle remains its extension and supple-
ment during China’s economic development, foreign direct investment should be positioned for the long-term goal of
the high-end development of international industrial value chain, improving quality and guarding against risks.
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