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Diversification Innovation Capability and Urban Economic Resilience

XU Yuan DENG Huyan

(Nanjing University of Finance &. Economics, Nanjing, China)

Abstract In the process of steadily advancing towards high quality development, the role of economic resilience
has become particularly important in the face of complex changes in the internal and external environment. Taking the
2008 global financial crisis as an external shock, this paper uses the GMM-SAR-RE method to measure the economic
resilience of 230 cities in China, and tries to examine the diversification of industrial structure (relevant and irrelevant
diversification) and how it affects economic resilience. This paper finds that: (1) The economic resilience differ great-
ly across cities in China. Cities with diversified industrial structure are more resilient. (2) The diversification in eco-
nomic resilience not only acts as an “automatic stabilizer” to disperse risks and resist shocks, but is conducive to tech-
nological innovation. which can help cities to make structural adjustments in time for crisis, thus providing long-term
guarantee for stepwise transformation and sustained resilience. (3) Irrelevant diversification has greater direct effect
on economic resilience because it can disperse risks, and the related diversity is more obvious because it can promote
the indirect impact of urban innovation on economic resilience. (4) Relevant diversification mainly affects economic re-
silience through general innovations, while irrelevant diversification affects economic resilience via innovations in the
new economy.

Keywords Economic Resilience; Diversification; Innovation Capability
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