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The Distributions of Firm-level Marginal Revenue Product of Labor and Wage

LIU Pan LUOQO Chuliang
(Beijing Normal University, Beijing, China)

Abstract: This paper examines and compares the distributions of firm-level marginal revenue product of labor and
average wage in the manufacturing sector, using China’s industrial enterprises data in 1998 —2007. The results show
that during this period, the means of both marginal revenue product of labor and average wage are increasing, and the
distributions of them are converging, but the gap between their means is also increasing, and their correlation is weak-
ening. The sensitivity of wages to changes in the marginal revenue product of labor is at a low level. Labor payment
does not keep pace with the increase in marginal revenue product of labor.
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