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Moderate Expansion of Aggregate Demand and Adjustment and Upgrading of Industrial Structure

GUO Kesha

(Huagiao University, Xiamen. China)

Abstract: This paper holds that as China’s economic development has entered a new normal or new stage.,
China’s economic growth is facing downward pressure due to weak domestic demand. It is difficult to have a “new cy-

” of economic recovery in the near future and the L.-shaped growth mainly depends on the effect of macro-control. In

cle
order to promote industrial restructuring and upgrading, we must adhere to the policy of moderately expanding aggre-
gate demand and create a stable environment. The purpose of moderately expanding aggregate demand is to achieve
moderate growth, so that the real growth rate would not deviate too much from the potential growth rate and the
economy would be within reasonable range. The basic orientation of improving demand management policy is to act
upon the general principle of pursuing progress while ensuring stability and strengthen the fine-tuning and predictive
adjustment of policies according to the changes in economic situation. We need to depend on deepening demand-side
structural reform, promote steady growth of investment and relatively faster growth of consumption, increase exports
and introduce FDI actively, keep a relatively stable price level, and prevent the crossing effect of structural deflation
and structural inflation. To give full play to the role of demand-side coordination policy in industrial restructuring and
upgrading, we should coordinate the relationships between aggregate policy and structural policy, between stable
growth policy and preventing financial risks, and between domestic macro-policy orientation and changes in interna-
tional policy environment.
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