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Mixed Frequency Measuring on China’s Economic Growth Quality

and the Transformation of Monetary Policy Regulations

LIU Jinquan ZHANG Long ZHANG Xin
(Jilin University, Changchun, China)

Abstract: China’s economy has been transitioning from a phase of rapid growth to a stage of high-quality develop-
ment. Regulations on monetary policy should serve the transformation towards high-quality development. This paper
measures the quality of China’s economic growth based on a mixed frequency dynamic factor model and quantifies the
effect on the quality of economic growth of monetary policy with a SV-TVP-FAVAR model. The results show that:
Firstly, China’s economic growth quality is generally on the rise, albeit with certain volatility, and its trend is in line
with the Chinese economy; Secondly, different monetary policies have different impacts in different stages, and mone-
tary policy regulation has heterogeneity in shock lag and volatility in extreme-value shocks; Thirdly. the effects of mo-
netary policy are different with different evaluation indicators, and the price-based monetary policy is the optimal poli-
cy choice under the multi-index evaluation system. The central bank should utilize properly the economic growth quali-
ty effects of different monetary policies, construct a mixed monetary policy rule, and guide China’s economy to transi-
tion towards high-quality development.
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