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The Market Economy and the Opening to the Qutside World ;
Based on an Investigation of Chinese Practice in Economic History
Jiao Jianhua, Li Wenpu

Abstract. The article analyzes the different viewpoints on the starting time of China’s opening up to the
outside world, points out that the crux of the problem lies in the vague concept of opening to the outside
world , and argues that opening to the outside world is a concept linked to the market economy, an extension
of a country’s market economic relations in the field of foreign trade and economics, and a series of
institutional arrangements made by a country to ensure that independent market entities participate in
international market competition on an equal basis, the key to the formation of the opening up is the
existence of a large number of independent market entities engaged in economic and trade activities with the
foreign compamies independently in the country’s economy. Thus, only the year, 1978, was the turning
point time in China’s history from being closed and semi-closed to being fully open. Based on this, the
article sorts out the historical process of the elimination and reconstruction of independent market entities in
the field of foreign trade from 1949 to the present, and confirms from the perspective of economic history
that 1978 was a historical turning point from the closed to the opening up,and also confirms the symbiotic
relationship between the market economy and opening to the outside world.
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