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The Persistent Effects of Land Property Rights
—An Empirical Study Based on 60 Villages in Leizhou Peninsula

Zhang Tonglong, Zhang Lina, Hu Xinyan, Luo Biliang
Abstract; The long-term impact of land institutions on rural economic and social development has been an
important theoretical topic. Based on the unique land institutions in the Leizhou Peninsula, this paper
explores the long-term economic impacts of different land tenure systems using a set of village survey data
over a long period of time. Referring to the institutional comparison framework proposed by Djankov et al. ,
the empirical analyses are carried out step by step along the logical chain of the functioning of land tenure
after classifying and identifying the practices of the sample villages in the past 40 years. The main findings
of this study are: (1) in terms of the direct effects of land tenure, deregulated villages in good order have
a significant advantage in promoting land transfer, especially outward transfer; (2) in terms of the labour
transfer of land tenure, deregulated villages in good order also have an advantage, while strong government-
regulated villages also show a significant positive effect, but these effects are limited to the scope of intra-
village non-agricultural transfers; and (3) as for the indirect investment effects of land tenure, the findings
are mixed, with no clear conclusions; (4) land tenure has a significant impact in terms of raising farm
household incomes in the long run, but this impact is not achieved through the agricultural channel.

Keywords: Comparative Institutions Analyses, Land Property Rights, Long-Term Impacts
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