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Price Scissors Difference of Industrial and Agricultural Products and Its
Institutional Basis; A Historical Review and Summary
Yang Chunxue

Abstract; The price scissors difference of industrial and agricultural products is a kind of unequal exchange
methods designed by artificial system. It is a special product of the planned economic system. It is not a
common phenomenon existing in all types of exchange economy and even less likely to existing in a
competitive market economy. The scissors difference in China ( mainland ) is realized by a set of
institutional arrangements that is obviously different from that of the Soviet Union. The core of this set of
institutional arrangements-unified purchase and marketing-is regarded as an important part of the socialist
transformation of agriculture and industry and commerce. There is considerable disagreement as to the
estimates of the amount of accumulation resulting from such institutional arrangements, but it can be
recognized that the contribution is substantial. At the same time, it must not be forgotten that such partial
institutional arrangements have imposed enormous sacrifices on farmers, rural areas and agriculture, which
should also include non-economic impacts. This historical episode is a heavy price to be paid for exploring
the path of socialist development. With the deepening of the market-oriented reform of social economy, the
unified purchase and marketing and the scissors difference have completed their historical mission.

Keywords: Industrialization, Unified Purchase and Marketing, Scissors Difference, Amount of Accumulation
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