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China’s Market Economy Tradition .
Theoretical Models and Their Analytical Value
Huang Guoxin

Abstract; In some dynasties or periods of time in traditional China, the market had been highly
prosperous, and the market technology was also quite developed. Economic historians believe that such
market may had been an economic form that evolved towards the market economy, and may also be an
economic tradition that paralleled to the market economy. Focusing on this, domestic academic circles have
formed Wu Chengming’s traditional Chinese exchange theory, Liu Zhiwei’s tribute system theory, Long
Denggao’s simple market economic theory and Peng Kaixiang’s traditional Chinese market economic theory.
Wu Chengming’s exchange theory emphasized that the exchange of use value was not an exchange of
commodities, nor a market economy, which distinguishes the market economy and non-market economy in
traditional Chinese commerce. Liu Zhiwei’s tribute theory points out that the traditional Chinese economy
was not economy, but a means for the dynastic state to achieve rule, amass and distribute wealth. The
entire economic system of traditional China was not a market economy, but a tribute economy. Long
Denggao’s simple market economy theory paid attention to the form of property rights of production factors
and their exchange, the supply of public goods, and the legal protection of private property rights by
dynastic states. Peng Kaixiang’s theory of traditional Chinese market economy focused on the institutional
elements of traditional Chinese market operations, and explained the process of system formation and the
operating logic of the system itself for the realization of market transactions. These models either start from
economic theory and summarize the market characteristics and development paths of traditional China; or
start from Chinese experience and try to establish a theoretical understanding of traditional Chinese economy
that is in line with local reality and dialogues with modern Western economics.

Keywords: Traditional China, Market Economy, Theoretical Model
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