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Research on Boma Institution in Modern Tientsin
Rong Xiaofeng

Abstract; Boma Institution is the unique transfer clearing and credit bills institution with strong local
characteristics in Modern Tientsin, which was widely used in Tientsin native banks in the early years of
Emperor Guangxu. It was established on the basis of Chuanhuan and Kaojia in Tientsin native banking,
and operated in the synergic agent of payment which was constructed by large native banks and bankers’
guild. Boma has a variety of functions such as transfer payment, debt settlement, inter-bank lending,
short-term borrowing and bill clearing, etc. Its functions and characteristics were in dynamic evolution, and
distinguished in different periods. Tientsin native banking lived on Boma Institution which not only
facilitated settlement of accounts, but expanded credit and enhanced the ability to raise money as well. The
Discount Crisis that broke out in Tientsin after the Gengzi Incident was actually caused by boma devaluation.
Boma Institution was restored after a short time abolishment, but began to decline. The bankruptcy of
Zhicheng Bank led to the default of Boma debt, which seriously damaged the Boma credit, and the fake
Boma further deepened the crisis. The settlement of Boma balance experienced three phases: currency,
vertical cheque of foreign banks and Gongdan issued by Jointed Group of banking, reflecting the shifting
power of native banks, foreign banks and Chinese banks in different periods. After the occupation of
Japanese invaders, Boma Institution was forcefully abolished under the financial regulatory policy. Boma
Institution was the combined product of credit bill and Virtual Tael Institution in modern China, which not
only reflects the complexity of financial bills evolution, but also provides an important case for investigating
the construction of credit system in traditional financial institutions.

Keywords: Boma Institution, Transfer Clearing, Credit Bill, Virtual Tael Institution
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