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An Evolution of Analysis of the Bank-Enterprise Relationship
in the People’s Republic of China (1949 -2021)

Han Xiaoxuan, Lan Rixu, Wu Xuan

Abstract; Under the combined effect of different national economic goals, productivity development,
benefits of banks and enterprises, policy changes and other factors, the bank-enterprise relationship have
different characteristics including quasi-loose relation, loose relation, close relation and penetrating relation
since the founding of the People’s Republic of China. In different periods, the credit relationship between
banks and enterprises has gone through a process from semi-finance to finance and then to non-finance, the
property rights relationship between banks and enterprises has gone through a process of changing from the
coexistence of non-autonomous and autonomous to disappearance and then to gradual emergence. The
changes in the relationship between banks and enterprises have profoundly revealed the evolution of
economic system in China and the important role played by political factors.

Keywords: The people’s Republic of China, Bank-Enterprise Relationship, Phased Changes
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