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The Experiences and Limitations of PRC’s Convertible
Foreign Exchange Trade (1956 —1965)
Zhuang Zehong

Abstract; Convertible foreign exchange payment and settlement was used in PRC’s trade with the
capitalistic countries (regions) and unofficial businesses of the third world countries in the 1950s and
1960s. Political orientations and credit status were the primary considerations for China to select the
cooperate partners among the overseas agent banks. During the sterling crisis, Chinese banks hedged their
bets by diversifying into several continental European currencies as currency settlements. Though the flexible
usage of various foreign exchange collection manners help exploiting markets and expanding exports, it is
not being able to received all the foreign exchanges back on time. The banks cooperated with the foreign
companies closely, and engaged themselves in every step of the foreign trade to ensure receiving all the
foreign exchanges securely and quickly. The efforts and prices that China done to enter the international
markets , along with the experiences and limitations of payment and settlement in convertible exchange trade
provide a historical perspective for Chinese present international trade.

Keywords: Foreign Trade, Convertible Foreign Exchange, Payment and Settlement, Cold War
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