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The Evolution of the Shareholding Structure of Shanxi

Merchants from Qianlong Period of Qing Dynasty to the Republic of China Era
Zhang Xiqin, Zhao Yongbin, Liu Jiansheng
Abstract: At the very beginning of the founding of stock salary system, there was a division of between
human shares and capital shares. Physical objects could also be counted as shares according to their price.
All shareholders were equal, operating jointly, and sharing ownership, profits and losses. Equity financing
mostly occurred within families or between friends. Shareholding structure was mostly balanced. By the time
of Shanxi merchant private bank period, it had been rare to see physical object shares. Human shares also
became incomplete. They lost the ownership of the enterprise, not bearing the responsibility for losses, and
only enjoying rights of management and claiming surplus. Capital shares began to dominate, with financing
geographical scope and investors expanded, including capital from other provinces and officials. However,
equity concentration has decreased. Later, with the dilution of capital shares and the increase of human
shares, the position of managers in the principal-agent relationship gradually increased, and the risk of
insider control intensified. By the time of Baojin Company period, stock financing geographical scope and
investors had been further expanded, with government shares and official shares dominating. Although
human shares withdrew, the power of managers increased instead, due to shareholding structure scattering.
Keywords: From Qianlong Period of Qing Dynasty to the Republic of China Era, Shanxi Merchants,
Shareholding Structure, Stock Salary System
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