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The Levy of Likin and Market Integration in the Late Qing Dynasty .
A Quantitative Study Based on Difference-in-Differences
Cai Yang,Yang Lan

Abstract; Market integration has an important impact on economic development. In order to understand the
difficult process of China’s economic and social development in modern history, it is necessary to examine
the factors harmful to China’s market integration during this period. This paper utilizes Difference-in-
Differences to analyze the negative impacts of Likin on grain market integration in the late Qing Dynasty. We
find that the levy of Likin significantly reduced the degree of market integration among contiguous
prefectures and this effect accounts for 60% of total variance in the market integration level. The result is
supported by a variety of robustness tests. In addition, this study also finds that the levy of Likin has a
significantly negative impact on the degree of long-distance market integration. The findings of this paper
allow us to have a better understanding of the hard process of economic and social development of modern
China,and at the same time, this paper enriches a series of research on China’s market integration in long-
run economic development.

Keywords: Likin, Market Integration, Difference-in-Differences
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