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On the Malformation of the Finance of Puppet Manchuguo Government with
Further Discussing its Weak Control over the Rural Economy

Wang Daren
Abstract ; The weak control of puppet Manchuguo government over the rural society and economy is discussed
in this paper, mainly focusing on the change of the local financial system during the period of puppet
Manchuguo. Puppet Manchuguo government had a duality of colonization and fascist militarization, which
resulted in the following characteristics; its financial policies were highly centralization from beginning to
end, its local financial system lacked independence and was heavily imbalance in scale, so it could not be
maintained without lots of subsidiaries from the central finance. Under the circumstances, puppet Manchuguo
government carried out administrative expansion into rural grassroots society by means of “street and village
system” , while itslocal financial system could not support the above-mentioned administrative expansion. In
order to change the situation and raise the administrative capacity of local grassroots government, so-called
“National Neighbor Supervision Organization” was established bygraftingcompulsorily two departments directly
under the central government on local grassroots government, but the measure resulted in a sharp increase of
administrative tasks. Eventually, puppet Manchuguo government could not escape from the difficult situation
of its weak administrative control over rural grassroots units.

Key Words: Northeast China, Puppet Manchuguo, Local Finance, Rural Grassroots Organization
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