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From Pawnshop to Small Mortgage Loan Institution .
The Changes of Shanghai Pawnbroking in the 1949 —1966
Zhao Wei

Abstract ; Pawnbroking, offering secured loans to people with items of personal property used as collateral ,
was a traditional financial institution that adjusts the economy of the civilian population. After the liberation
of Shanghai, the number of poor and unemployed citizens was large, and they generally relied on pawn
loans to survive. In view of this, the people’s government allowed the pawnbroking to exist, and focuses on
controlling interest and capital in the pawnbroking, so that it could meet the expectations of the new
society. With the recovery of the economy and the promotion of socialist transformation, the policy of
“basically eliminating” in the pawnbroking had been finally established. In 1956, private pawnshops were
transformed into small mortgage loan institutions to provide temporary low-interest living loans to poor
citizens in Shanghai. A lot of changes took place from “pawn” to “loan” , but for the citizens of Shanghai,
small mortgage loan institutions were as convenient as the old pawnshop. The small mortgage loan institution
was not only the inevitable result of the Chinese Communist Party’s socialist transformation of the traditional
financial industry, but also closely connected to the “charity pawnshop” system in modern China.

Key Words : Pawnbroking; Small Morigage Loan Institution; Charity Pawnshop
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