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REHE KRR

“Efficient Market + Promising Government” with Chinese

Characteristics fromA International Comparison

Abstract ; There are two main types of systems for economic development in the world today: One is the Western system influenced
by neoclassical liberal economics and characterized by “big market + small government”. The second is the Chinese system guided
by contemporary Chinese Marxist economics and characterized by “effective market + promising government”. Market failure and
government failure in Western societies are rooted in the shortcomings of the capitalist system that combines capitalist market econ-
omy with party politics. In contrast, the advantages of the socialist system with Chinese characteristics that combine socialist mar-
ket economy and democratic centralism are the institutional roots of the organic combination of effective market and promising gov-
ernment.

Key words : efficient market; promising government; market failure; government failure; government—enterprise cooperation
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