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State—owned Enterprises as “Special Market Entities” .

Facts, Theories, and Policies
FU Min—jie
(Institute of Economics, Chinese Academy of Social Sciences, Beijing 100836, China)

Abstract ; State owned enterprises have their own uniqueness, which makes them tessentially “special
market entities”. The current “profit paradox” in state—owned enterprises stems from the market—oriented
reform process of state—owned enterprises. In the 1990s, the reform of “national retreat and people’s ad-
vancement” and the strategic restructuring of the state—owned economy in the 21st century made the state
—owned economy focus on specific areas and fields. The platform features are enhanced, the number of
enterprises is reduced, and the profitability is gradually improved. But state—owned enterprises are not
what they do to make money. State—owned enterprises have three characteristics; limited profitability, e-
conomic undertaking, and national mission, which also have legal and limited nature, many limitations
and reflect the neutrality of competition. Facing the future, the legal status of state—owned enterprises as
“special market entities” needs to be improved, and the degree of internationalization needs to be contin-
uously strengthened.

Key Words: state —owned enterprises; special market entities; modern enterprise system with Chinese

characteristics
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