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Expansion and Restriction; The Circumstances of

“Sino—foreign Joint Stock” in Modern China
XIONG Chang—kun
(Institute of Economics, Chinese Academy of Social Science, Betjing 100833, China)

Abstract ; After the five—port trade, the economic and trade form of Sino—foreign joint stocks emerged in
Shanghai and other places. Due to the lack of legal constraints in this form of economic and trade, com-
mercial disputes between China and foreign countries occur frequently. It has not only caused litigation
between the two partners, but also triggered international negotiations. In the process of revising the trade
agreement between China and foreign countries, foreign countries not only require the legalization of
“joint stocks” , but also attempt to expand the scope of joint stocks, so as to enter the mainland market
and break through the restrictions at trade port, including requirements for inland shipping, mining and
setting up factories in the mainland. China restricts the capital and scope of joint stocks through negotia-
tion with other countries and the establishment of commercial law system, so as to safeguard its own in-
terests. In a word, “Sino—foreign joint stocks” both affect the process of industrialization in China and
hinder the development of national industry.

Key Words ; Sino —foreign joint stocks; conclude commercial treaties; joint stock scope; inland water

transportation ; build factories inland
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