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Early Practices of Regional Economic Integration: Analysis of the Concept and
Evolution of Shanghai Economic Zone in the Early Stage of Reform and Opening Up
Lin Pan
Abstract.: The realization of economic integration between areas refers to the free flow of factors within a
region to form an effective industrial division of labor, thereby forming an organic economy with flexible
mechanisms and clear division of labor. In the 1980s, with the promotion of the central government, five
provinces and one city, including Shanghai, Jiangsu, Zhejiang, Anhui, Jiangxi, and Fujian, jointly
established the “Shanghai Economic Zone” to address the long-standing regional barriers, homogeneous
competition, and other issues in the Yangize River Delta and surrounding areas, and enhance the division
of labor and collaboration between cities. From 1982 to 1988, the scope of the Shanghai Economic Zone
had continued to expand, and in accordance with the policy of “internal linkage and drawing closer”,
significant progress had been made in industrial cooperation, factor flow, resource allocation, and other
aspects. However, it failed to fundamentally resolve the contradictions between areas such as fragmentation
and structural similarity. The Yangtze River Delta took the lead in building and forming a regional
integrated market during the exploration of Shanghai Economic Zone. It necessitated the focus on the
concerns of market entities, enhancement of closer collaboration between effective markets and promising
governments, and the promotion of a friendlier business environment. A review of the development process
and experience of the Shanghai Economic Zone will help us better understand the practical role and
development obstacles of regional economic integration, and provide reference for future integration

practices and high-quality economic and social development in the Yangtze River Delta region.
Keywords: Shanghai Economic Zone, Regional Integration, Reform and Opening Up, Central-

Regional Relations
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