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based on evaluation of its own interests. After the Brexit, the UK’ s global interests and global
vision will not undergo fundamental changes, nor will China’s attractiveness to the UK and the
importance the UK has attached to China. Those are the constant factors in the UK’ s China
policy, which explain why the China— UK relationship can remain stable in the future.
Fundamentally, the UK’ s China policy relies on attitudes of both countries and hinges on their
mutual interests in their relations. It is expected that pragmatic cooperation between the two
countries will still be the main course in the future, despite the expected greater fluctuation
and instability of the UK’ s China policy. Although the China—UK relationship will face new
uncertainties and risks in the post—Brexit era, it will also see new opportunities of cooperation.

The Economics of Face Masks: A Humanistic Perspective
Peng Wensheng 71

The novel coronavirus pneumonia has brought about an acute shortage of medical masks.
Economics informs us that higher prices curtail demand and induce producers to increase
production, thereby eliminating the shortage of supply. But this is not a normal situation, and
there arises an ethical question of whether willingness to pay matches the urgent need for
medical protection. Externality implies that high prices of masks not only raise the inequality
issue but also reduce the efficiency of fighting the epidemic for the society as a whole. In
addition to the roles of market and government, ethical value and humanism also matter in

resource allocation.

Balance Between Stable Growth and Leverage Stabilization: A Tough
Challenge amid the Novel Coronavirus Shocks

Zhang Xiaojing and Liu Lei 81
High debt ratio has often been followed by crises or recessions, seen whether from the 800-
year debt history or from the four global debt waves since 1970. Changes in China’ s macro
leverage ratio have also been cyclical, rising by 100 percentage points from 2008 to 2016.
Since 2017, the country’ s macro leverage ratio has stabilized at between 240% and 246% for
12 consecutive quarters. The novel coronavirus pneumonia outbreak in 2020 has a significant
impact on debt and GDP. We estimate the nominal GDP growth rate may decline to around 6%
in 2020; the debt growth rate will increase, and the macro leverage ratio may eventually rise by
about 10 percentage points. Policy priorities will continue to focus on the dynamic balance
between stable growth and leverage stabilization, including stabilizing aggregate demand
through reform rather than stimulus, tolerating a moderate increase in macro leverage ratio,

properly matching resource allocation with risk allocation, and targeted deleveraging in the

public sector, especially SOEs and LGFVs.



